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Posting of Extraordinary Losses and Revisions to Earnings Forecast 
 

Toyo Seikan Group Holdings, Ltd. (the Company) hereby announces that it will post extraordinary 
losses in the fourth quarter of FY2017 and made following revisions to the earnings forecast for 
FY2017 (Apr. 1, 2017 to Mar. 31, 2018) in light of its recent business performance. 
 

1. Posting of Extraordinary Losses 
Extraordinary losses expected to be posted in the fourth quarter of FY2017 are as follows. 

*Amounts are approximate. 
  Consolidated Non-consolidated 

Extraordinary losses 
1) Impairment loss 51.0 billion yen ― 

2) Loss on valuation of shares of subsidiaries and 
associates ― 19.0 billion yen 

 

1) Impairment loss 
a. Since its acquisition by the Company in November 2011, Stolle Machinery Company, LLC 

(“Stolle”), a consolidated subsidiary, has been steadily expanding sales mainly to China and the 
Middle East. However, expansion in net sales initially projected can no longer be expected due 
to factors such as the drop in sales price caused by emerging competitors primarily in China in 
recent years, decline in capital investment backed by the consolidation of global major can 
manufacturers in 2016, and political instability in the Middle East. Therefore, impairment loss is 
recognized in Stolle’s holding company, Can Machinery Holdings, Inc., according to US GAAP, 
and the Company is to post impairment loss on goodwill and intangible assets of approximately 
21.5 billion yen and approximately 15.5 billion yen, respectively, as extraordinary losses on a 
consolidated basis in the fourth quarter of FY2017. 

b. Toyo Seikan Co., Ltd., a consolidated subsidiary, recognized impairment loss on non-current 
assets at its Ishioka Plant, Shiga Plant and Chitose Plant caused by recent decreases in 
demand of beverage cans, lids and other metal cans. The Company is to post impairment loss 
of approximately 12.5 billion yen under extraordinary losses on a consolidated basis in the 
fourth quarter of FY2017. 

c. Nippon Tokan Package Co., Ltd., a consolidated subsidiary, recognized impairment loss on 
non-current assets at its plants including Fukuoka Plant and Atsugi Plant. The Company is to 
post impairment loss of approximately 1.5 billion yen under extraordinary losses on a 
consolidated basis in the fourth quarter of FY2017. 



   
 

[Translation] 
2) Loss on valuation of shares of subsidiaries and associates 

In line with the posting of impairment loss at Stolle’s holding company, Can Machinery Holdings, 
Inc. stated in 1) a. above, the Company is to post loss on valuation of shares of subsidiaries and 
associates for the Company’s holdings of shares in the said company of approximately 19.0 billion 
yen under extraordinary losses on a consolidated basis in the fourth quarter of FY2017. 
These extraordinary losses will not affect the Company’s consolidated earnings. 

 
2. Revisions to Earnings Forecast 

Revisions to the full-year consolidated earnings forecast for FY2017 (Apr. 1, 2017 to Mar. 31, 2018) 

 Net sales Operating 
income 

Ordinary 
income 

Profit attributable to 
owners of parent Profit per share 

Previous forecast (A) (millions of yen) 
790,000 

(millions of yen) 
30,000 

(millions of yen) 
31,000 

(millions of yen) 
16,000 

(yen) 
78.87 

Revised forecast (B) 790,000 30,000 31,000 (22,000) (108.45) 

Difference (B-A) 0 0 0 (38,000)  
Percentage change 
(%) 0.0 0.0 0.0 ―  

(Ref.) 
Results of FY2016 779,469 36,184 36,107 12,190 60.09 

Revisions to the full-year non-consolidated earnings forecast for FY2017 (Apr. 1, 2017 to Mar. 31, 2018) 

 Operating 
revenue 

Ordinary 
income Profit Profit per share 

Previous forecast (A) (millions of yen) 
21,000 

(millions of yen) 
11,000 

(millions of yen) 
10,000 

(yen) 
49.29 

Revised forecast (B) 21,000 10,000 (12,000) (59.15) 

Difference (B-A) 0 (1,000) (22,000)  
Percentage change 
(%) 0.0 (9.1) ―  

(Ref.) 
Results of FY2016 18,214 8,943 9,450 46.59 

 

3. Reason for the Revision 
[Consolidated] (The most recent previous earnings forecast announcement: October 31, 2017) 

Net sales, operating income and ordinary income will be generally in line with the previous 
forecast. Profit attributable to owners of parent will be lower than the previous forecast due to 
the posting of extraordinary losses as stated in 1. 1) above. 

 
[Non-consolidated] (The most recent previous earnings forecast announcement: May 15, 2017) 

Operating revenue will be generally in line with the previous forecast. Ordinary income will be 
lower than the previous forecast due to the posting of foreign exchange losses related to 
receivables and payables denominated in foreign currencies such as loans receivable from 
overseas subsidiaries. Profit will be lower than the previous forecast due to the posting of 
extraordinary losses as stated in 1. 2) above. 

 
Due to the reasons above, the Company will revise the consolidated and non-consolidated earnings 
forecast for FY2017 (Apr. 1, 2017 to Mar. 31, 2018). 
The Company’s year-end dividend forecast for FY2017 remains unchanged. 
 
* The above-mentioned forecast is based on information available at the time of this press release. 

Actual results may differ from the forecast due to various factors in the future. 
 

 


